'K’ Line confident of
‘continued growth

By KENICHI KUROYA

"K" Line's prosenco in Sin-
gapore started as a ship
agoney in 1973, after being
ropresentod by NOL Agen-
cy. Since thon, it has also ox-
panded Into warshousing
and logisties functions

Today, tho group pro-
vides Its customers with a
complete sulte of tranyport
and logistics sorvices
tw/from Singapore.

Singapore's govornmont
agencios have been work-
Ing very closely with the
group to facilitate its bust-
noss from the start. This cul-
minated in “K” Line's doci-
slon to set up its ship
owning/operating entity in
Singapore, "K" Line Pte
Ltd, known as KLPL, in
2001, K" Line was mmong
the first fow Japaneso ship-
ping compunios to establish
ship owning/operating func-
tion in Singapore.

Also In 2001, KLPL also
rogistered Its Mrst Singa-
pore Flaggod vessel, Singa-
pore River, with the Mari-

time and Port Authority of

Singapore (MPA). Sinco
thon KLPL has expanded its
Singapore flagged ships to
nino and the vessels it opoer-
ntes from Singapore have
ulso Incroased to 26, To-
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day, KLPL omploys over
130 people, whilo "K® Lino
(Singapore), agonts for tho
group, employs more than
80 staff,

KLPL has also been ac-
tively working with MPA
and SMF to attract and
train young talonts in the
maritime industry. For In-
stance, KLPL has pledgod
five scholarships worth
S585250,000 to the Maritime-
ONE scholurship schomo
ull 2011, In addition, KLPL,
has also participated activo-
ly In offoring Internships to
the Bachelor of Scionco
(Maritime Studios) studonts
of the Nanyang Technologi-
cal University. Through
those Internships, students
are offered an Important
and roal-life opportunity to
loarn about tho maritime in-
dustry,

Now, we would like to
briofly visit our business to-
day.

For the dry bulk sector,
wo observed China import-
ed about 290 milllon
tonnos of Iron In the frst
half of 2009, which Is
25 por cent moro than tho
samo period of 2008, The
Incroaso of raw material im-
ports to China may well
have been encouraged by
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Less cargo: ‘K’ line has moved quickly to perform
necessary surgery on its car carrier floot

price differenco from vary-
ing domostic sources, In In-
dia, things are also moving
as well, The steol and con-
struction Industrios are ro-
covering. This Is particular-
ly so for steel Industries
which are foresooing fur-
ther growth from the cur-
rent 59 million tonnes pro-
duction to 124 million
tonnes in 2012, Thus we
feel that things have started
moving and wo have in-
croasing confidonco in sus-
tainablo growth of dry bulk
markots,

As for the tankor mar-
kot, undor the current so-
vare markot circumstances,
wo are soriously suffering
the loss In oporating
Alframaox slzo tankors at KL-
PL. In principle, all our ves-
sols are oxposed to tho on-
going market, and there
would be no other way to
improve the bottom line ox-
copt to awalt the upturn of
the market, Woe must re-
main cautious in maintain-
ing tho ostablished guality
service lovel and not ex-
pand our eurrent floot with-
out the roal forecast of de-
mands in Aframax tankoers.

With the implomoenta-
tion of varlous Incontive
programmes, car sales
worldwide are showing visi-
ble improvement but not
significant onough to satis-
fy what might be viowaed as
an unquenchable thirst of
the ship operators with

their surplus capacity. Rove-
nue has boeon drastically re-
duced as o result of the ox-
tonsive cargo shrink, and
cost cutting has become the
koy to sustain business con-
tinuity,

“K" Line has moyoed
quickly to porform neces-
nnrﬁ surgory on its car carri-
or Neet. Scrapping of older
ships is a major surgical
procedure and take for in-
stance, tho size of its oporat-
ing fleet has been roduced
down to 74 from more than
90 vessels at the ond of
2008. Wo have also taken
moasures (o lay up vossols,
togother with contadner yos-
sols . . .

The car export businoss
I8, howavor, anticipated to
show recovoery, although
the speed of recovery may
not be as fast as all expect.

The group shares Singa-
pore's vision to make the
Ropubli¢ a loading mari-
time contro and Is greatly
supportive of MPA and
SMIF's initiatives to raise
the awaroness of the maril-
time industry and to attract
talonts.

With Singapore's strate-
gie location, pro-business
environmont and sound
maritime Infrastructure,
wo are confident that KLPL
and “K® Linoe Group would
onjoy continued growth in
the reglon when the global
ACONOMy rocovers.
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