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10 issues to cater for if one were to have access to Export
Credits and/or Political Risk Insurance

(1) Export Credit Documentations
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(1) Export Credit Documentations

As we have heard, an Export Credit comprises:

a) Insurance Coverage
b) Financing with Subsidised Interest

Hence it is a Specialised Facility and Documentation is very important
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10 issues to cater for if one were to have access to Export
Credits and/or Political Risk Insurance

(2) Application, Distribution and Sharing of Payments
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(2) Application, Distribution and Sharing of Payments

* Need to define this as often many export credit agencies are
involved and in a situation of default, a Sharing of Payments and
Distribution procedures need to be pre-agreed.
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10 issues to cater for if one were to have access to Export
Credits and/or Political Risk Insurance

(3) Need to define Price very accurately and all the Triggers for
Payment
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Price

The Craft

2.01 (i)

2,01 (4ii)

The Price to be paid for each

Craft constructed in accordance
with the Specification and General
Arrangement Drawing presented for
acceptance alongside at the
Contractor's shipyard (before all
adjustment required or permitted by
the Agreement) is 8§

(Singapore Dollars

{known hereinafter as the 'Craifit Price').
The price for all Four (4) Craft is

four (4) times the Craft Price.

The Craft Priece in Clause 2.01 (i)
above shall be deemed to be a firm
price at a base date of 1 July 1881 and
be subject to adjustments in accordance
with Clauses 2.06, 6, 15.03 and 28

and shall then be subject to wvariation
in respect of the costs of labour
and/or materials cccurring during

the construction of the Craft in

accordance with Clauses 27.01 and 27.02.



Triggers

a)(i)

For the First Craft

Event Upon Which
Instalment Is Due

Instalment

2 (i)

3 (1)

4 (1)

5 (i)

Commencement of
fabrication of
Hull Skeg for
the Craft

First Hull

Module for the
Craft has been
placed on the
building berth

Third Hull
Module for the
Craft has been
placed on the
building berth

Main Propulsion
Engines ready
for testing

at the
manufacturer's
works

The Craft is in
the launch
condition

Commencement of
Contractor's Sea
Trials of the
Craft

Acceptance of
the Craft in
Singapore

Amount Due

Document

Contractor's
Invoice and
Stage
Certificate

Contractor's
Invoice and
Stage

Certificate

Contractor's
Invoice and
Stage

Certificate

Contractor's
Invoice and
Engine
manufacturer's
letter of
notice that
engines are
ready for
testing

Contractor's
Invoice and
Stage

Certificate

Contractor's
Invoice and
Stage

Certificate

Contractor's
Inyoice and
Acceptance

Certificate



10 issues to cater for if one were to have access to Export
Credits and/or Political Risk Insurance

(4) Need to define that all payments are due upon first failure of any
stage payments
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SUSPENSION OF WORK

., 8hall in addition to any other remedy
be entitled to suspend work under this
Agreement for the whole or any part of
any period during which has without
justifiable cause failed for at least
thirty (30) days to make payment to
for any sum due under this Agreement or
has failed to extend validity of any of the
Letters of Credit within thirty (30) days of

VPL's date of notification to extend,.

Should this Agreement be suspended,

shall immediately pay tc » all accrued

fees and all other sums then due under

this Agreement and each party shall

remain liable to the other for any antecedent

and future breach of this Agreement.



10 issues to cater for if one were to have access to Export
Credits and/or Political Risk Insurance

(5) Need to define the right and entitlement to suspend work,
without invoking penalties for delay upon failure to receive any
stage payments
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10 issues to cater for if one were to have access to Export
Credits and/or Political Risk Insurance

(6) Need to define Delays and Force Majeure as covering hostilities
(whether war shall have been declared or not) and government
intervention
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DELAYS

Should the construction or presentation for
accentance of the Craft or the performance by
the Contractor of any of his other obligations
under the Agreement be delayed by -

a)

Torce Majeure that is by reason of anv of the

following causes, events or state of affairs,

not being causes, or events or state of affairs

arising directly or indirectly from any act
or omission of the Buyer, namaly

i)

ii)

iii)

iv)

V)

vwi)

wii)

strikes, leckouts, go-slow, work-to-rule
or trade disputes of the Contractor.

late provision to the Contractor of any

information, snelysis or certificate
pertinent to the fulfilment of this Contract

bv the Contractor

late delivery to the Contractor of
components ar materials or rejecticon of

faulty components or materials

hostilities (whether war shall have
been declared-or not)

fire, accident, storm or tempest
government intervention

any other cause, event or state of afisirs,
whether of the same nnture as the foregoing
or nol, which is outside the reasonable

control of the Contractor

b) by any act or omission of the Buyer,
or
c) by suspension of work as permitted under

the Agreement.

Then and in any such case without prejudice to
any other rights the Contractor may have the date
for presentation for acceptance of the Craft set
out in Clause 4.02 shall be extended by the delay
suffered by the Contractor which the Contractor

shall agree with the Buver.

The Contractor shall within four<een (14) days or

as soon as reasonably possible thereafter notify

the Buyer in writing of any occurrence of Dela

At convenient intervals, as the Contractor shall

be in a position to assess the incidence of delay,
the Contractor shall provide to the Buyer a statement

of the effect.



10 issues to cater for if one were to have access to Export
Credits and/or Political Risk Insurance

(7) Need to define the need to obtain Export Licence for all sensitive
materials such that any supplier’s failure to obtain this will trigger
Termination and hence claims
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EXPORT LICENCE

The Contractor undertakes to obtain an

Export Licence or document from the relevant authority
of -the Republic of Singapore, that will allow the
accepted Craft to be exported from Singapore and ga
copy of such Export Licence or document shall be

made available to the Buyer before the Effective

Date,



10 issues to cater for if one were to have access to Export
Credits and/or Political Risk Insurance

(8) Need to define Termination very carefully and that once Buyer
has failed to make any payments, Termination sets in and all
payments are due
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TERLMINATION

Either party may terminate the Agreement pursuant

to the provisions of this Clause 24 by notice in
writing to the other party in the circumstances set
out in this Clause 24 but (i) such terminaotion shall
be without prejudice to the right of the other party
within 30 days thereafier to refer the grounds for
or the validity of such termination to arbitration
in accordance with Clause 20.02 and (ii) save as
provided in this Clause 24 and Clagses 11,03 and
22.01, neither the Contractor nor the Buyer shall
have any right to terminate or to eancel the

Agreement either in whole or in part.

The Buyer shall be entitled to terminate the Agreemsnt
if the Contractor shall fail to observe or perform the
Aprreement in any fundamental respect not being a
failure for which an express remedy is provided for

in the Agreement or which is capable of adeguate
remedy by the payment of compensation by the Contractor
to the Buver. And the right to terminate the Agreement
under this Clause 24,02 is referred to as the

"Buyer's Right".

The Contractor shall be entitled to tarﬁinate the
Agreement if the Buwer shall have failed to make
payment to the Contractor for a period of GO days
after due claim hereunder for any moneys pay:ble to
the Contractor under the terms of the Agreement,
And the right to terminate the Apreement under this
Clause 24.03 is referred to as the "Contractor's

Right".

Either party shall be entitled to terminate the
Apreement in respect of the Craft if all or any
material part of the work under the Agreement shall



24.05

TR T T TR ST T

' 24.06

24.07

have been suspended by reason of Force Majeure

for a consecultive period of at least 180 days and
whilst the work continues to be s0 suspended

either party shall notify the other in writing

that in its opinion by reason of that Torce Majeure
worl: will be suspended for afurther consecutive
period of at least 180 days. And the rights to
terminate the Agreement under this Clause 24.04

are referred to 2s the "Mutual Rights".

Any ripght of termination of the Agreement shall
cease and be extinpuished if the grounds for that
termination shall have ceased to exist by the
time that the relevant notice to terminéte the

Agreement has become effective.

No right to terminate the Agreement shall be

 prejudiced by the previous exercise of any other

right or remedy available in the circumstances nor,
subject to Clause 24,05 by any delay in the exercise

of the right to terminate.

If the Agreement is terminated pursuant to the
provisions of this Clause 24 the procedure shall

be aé stated in Clause 25,



10 issues to cater for if one were to have access to Export
Credits and/or Political Risk Insurance

(9) Exact Procedures have to be provided on Termination. To work
out the apportionment of costs and for Independent Accountants to
verify apportionment.
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25

25.01

PROCEDORE OF TERMINATION

If the Agreement is terminated by virtue of the
Buver's Right under Clause 24,02 then, subject
to the provisions of Clause 24.01 :—

(i)

(ii)

the Buver may take possession of the Craft

in its unfinished state and complete the Craft
in accordance with the Apgreemsnt and for that
purpose the Buyer, its assignees, its and their
servants, officers, and agents may use the
Yard, buildingz, plant, machinery tools and
instruments of the Contractor and the materials
appropriated to or ordered for the Craft.
Subjedt ag aforesaid the Buyer may further,

for the purposes of this Clause 24.01 (i),

take over or effect such contracts as may be
necessary to cobtain all suppliers' items for
the Craft as provided by the Agreément and
necassary for the fulfilment thereof. To the
extent that the Buyer exercises its rights under
this Clause 25.01 (i) it shkall remain liable to
pay to the Contractor the Apgreement Price (as
adjusted in azccordance with the Agreement) of
the Craft as if the Agreement had not been
terminated. The Contractor shall pay to the
Buyer the reasonable costs charpes and expenses
of the Buyver (a3 certified by the Accountants)
(as hereinafter defined) in completing the Craft
in accordance with the Agreemant.

to the extent that the Buyer shall not have
gtated that it will exercise 1ts richt under
Claouse 25.01 (i) in its notice of termination

to the Contractor the Contrazetor shall pay to
the Buyer an amount equal to 211 sums received
by the Contractor at the date of the terminaticn



in respect of the Craft and the Buyer shall
accept such amount in full and final satisfaction
of all its ripghts and elaims arising from the
non-fulfilment of the Apgreement, such amount

to be certified by the Accountants and upon such
payment all property in the Craft shall, if not
vesied in the Contractor at “hat time, pass to
the Contractor absolutely. -

25,02 If the Agreement is terminated by virtue of the

Contractor's Right under Clause 24 .03 the following
provisions of this Clauwse 25.02 shall, subject to the
| provisions of Clause 24,01 apply :-

i (1)
|

(iii)

(iv)

The Contractor shzll arrange for the Craft
and all other assets of the Buyer
be offered for public auction at such
place in such manner and subject to such
terms and conditions as the Contractor may

reguire.

if the Craft or other assets remain unsold after
such auction and are not bought by the Contractor
the Contractor may employ and pay on behalf of
the Buyver some person or persons to remove and
dispose of the same.

The Contractor shall certify to the Accountants
the amount of "the nett proceeds of sale" namely
the proceeds of sale received for the Craft and
other assets less all expenses relative to such
sale and the amount of any charges inéurred

under Clouse 25,02 (ii).

the Contractor shall require the Accountants

to certify :-

{(ny the mmount of all costs charges and
expenses {"the costs") incurred by the



(v)

Contractor in the performance of the

Agreement up to the date of its termination

(b) the emount stated by the Contractor
to be the net proceeds of sale;

(e) the total amount of all moneys received
by-;he Contractor under the Agreement
prior to termination; and

{d) the difference between the costs on the
one hand and the apgregate of the
amounts certified under Clauses 25.02
(iv) (b) and (c) on the other hand.

If the aggregate di the amounts so certified
upder Clauses 25.02 (iv) (b) and (e) shall

be greater than the amount of the cosis
certified under Clause 25.02 (iv) {(2) a sum
equal to the difference (as certified under
Clause 25.02 (iv) (d) shall be a debt due from
the Contractor to the Buyer and the Contractor
shall within 30 davs of its certification

pay the amount thereof to the Buyer and if

the amount of the costs certified under Clause
25.02 (iv) (a) shall be greater than the
agsrepate of the amounts certified under_
Clauses 25.02(iv) (b)Y and (c) a sum equal to
the difference (as certified under Clause
25.02 (iv) (d) shall be a debt due from the
Buver to the Contractor and the Buyer shall pay
or procure the payment of the same to the
Contractor within 30 days after presentation
of the relevant Accountants' certificate. Any
sum pald under this Clause 2§.02(v) shall be
accepted by the party receiving the same

in full and final satisfaction of all its
rights and elaims arising out of the

tormination of the Apreement.



s

for the purposes of this Clause 25.02
“the Costs'" means in relation to the Craft

(vi)
which has not been delivered at the date of

termination.

the aectual costs of direct labour and

{a)
materials expended or incarred within the
torms of the Agreement;  and

(b) the amounts due and to become due from th
Contractor in respecf of all expenses
incurred and qommitments entered into and
obligations incurred prior to the date of
termination; and

(c) an allocation of the total qémpany'é
averhead expenses of the Contractor; and

(c) any other actual eosts and a sum equal to

15 per cent of the Agreemant Price (as’
adjusted in accordznoe with the Agreement)
in respect of the less of profit of the

Contractor.
And “the cests" also include any moneys
which at the date of termination remain
unnaid by the Buyer in respesct af the Craft.

If the Azreement is terminated by either party by

virtue of the Mutual Rights under Clause 24.0£ the

2 shall apply soye that (i)
pstrued as il fc:crences

such previsiens shall be consiz
nusets concerned ana refersnces

provisions of Clause 25,

to the Craft and other
to amounts incurred or received under the Agrecsent
velpted only te that part of the Agroement which is
terminated and (1i) Clause 25,02 (iv) (d) =kall Lo
replaced by the following -
to 15 ner ceat of the cprrepate of the

A sum eaual
1 in Clauses 825,02 (vi)(a), (L} and

nmounzs cproilioy

().



F 25.04 The Accountants shall be an international independent
|
E firm of Public Accountants practising in Singapore to
be agreed upon between the Buyer and the Contractor

In the event of failure to reach agreement, the

firm of Public Accountants shall be nominated by

the

The Accountants shall be deemed to be acting as
experts and not arbitrators and any certificate
given by them shall be final and binding on the

parties hereto.

All costs charges and expenses of the Accountants

shall be paid:-

(i) by the Contractor in the case of

termination under Clause 24.02

(ii) by the Buyer in the case of termination

under Clause 24.03

(iii) equally by the Buyer and the Contractor
in the case of termination under Clause

24.04.




10 issues to cater for if one were to have access to Export
Credits and/or Political Risk Insurance

(10) Since contracts are large and long term, need to define price
variation due to cost variation arising from

a) Exchange Rate Variation
b) Labour Rate Variation (Labour Index) and
c) Material Rate Variation (Material Index)
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27. PRICE VARIATION DUE TO COST VARIATION

27.01 The Craft Price set out in Clause 2,01 (i)
and adjusted in-accordance with Clause
2.01 (ii) and the Spare Parts and Special Tools
Price set out in Clause 2.02 (i) and adjusted
in aecordance with Clause 2.02 (ii) shall
be wvaried by application of the Price Variation
Formula set out in Annex 8. Such variation
shall be ecaleulated at the Effective
Date, at dates falling at =ix (&)
monthly intervals thereafter and at the date
of presentation for acceptance of the Craft.
The calculation relating to any price
variation shall be made as spon as possible
after these dates. Variations calculated
at any date other than at the Acceptance
Date of the Craft (interim claims) szhall be
caleulated in accordance with the provisions
of paragraph (3) of Annex 9. Variations
calculated at the Acceptance Date shall be
calculated in accordance with the provisions
{ of paragraph (4) of Annex 9 and shall make

due allowance for all interim claims previously

T T

paid.

The Contractor's invoice for sueh variations
shall be accompanied by the relative calculations
and support documents and shall be paid in accordanoce

with the terms stated in the Contractor's invoice.




27.03

€6
The Support Documentation set out in

Clause 2,03 (i) and adjusted in accordance with
Clause 2.03 (ii), the Training Price selt out in
Clause 2.04 (idand adjusted in accordance

with Clause 2.04 (ii) and the Weanon

Acceptance Trials Price set out in Clause

2.05 (i) and adjusted in accordance with
Clause 2,05 (ii) shall be wvaried by
application of the Price Variation Formula

set out in Annex 12, Such wvariation shall

be caleulated at the Effective Date

at dates falliog at six (6) monthly

intervals thereafter and at the date

of presentation for acceptance of the Craft.
The caleculation relating to any price variation
shall be made as soon as possible after

these dates. Variations calculated at any
date other than at the Acceptance Date of

the Craft (interim claims) shall be calculated
in accordance with the provisions of paragraph
(3) of Annex12. Variations calculated at the
Acceptance Date shall be calculated in
accordance with the provisions of paragraph
(4) of Annex 12 and =hall make due allowance

for all interim claims previously paid.

The Ceontractor's invoiece for such variations
shall be accompanied by the relative calculations
and support documents and shall be paid in

accordance with the terms stated in the invoice



T ———

28.

28.01

28.02

28,03

PRICE VARIATION DUE TO EXCHANCGE HATE VARTATION

The Craft Price set out in Clause 2.0l (i)

as adjusted in accordance with Clause 2.01

(ii} and the Spare Parts and Special Tools Prige
set out in Clause 2.02 (i) as adjusted in
accordance with Clause 2.02 (ii) and the

Weapon Acceptance Trials Price set out in

Clause 2.05 (i) as adjusted in accordance

with Clause 2,05 (ii) shall be increased or
reduced by reason of fluctuations in rates

of exchange between the United States Dollar

and the Singapore Dollar, the West. German

Mark and the Singapore Dellar and the French Franc
and the Singapore Dollar.

The rates of exchange at 1 July 1981 and

the foreign currency content of the Craft

Price as a percentage of the Craft Price are

set out in Annex 10. A statement of the
Contractor's bank as to the rates of exchange
applicable at the Effective Date shall be
conclusive evidence of the basis of the price

adjustments under this Clause 28.

The adjustment to the Craft Price will be
the difference in the Craft Price when -
converting the foreipn currency content of
the Craft Price into Singapore Dollars at
the rates of exchange prevailing on the

dates set out in Clause 28.02. The



calculation shall be undertaken as soon as

practicable after the Effective Date.

28.04 The adjustments to the OnBoard Spare Parts,
the Base Spare Parts and Special Tools Price and
the Weapons Acceptance Trials Price shall be
calculated using the same percentages and

exchange rates as for the Craft Price.

28.05 The Contractor's invoice for such adjustment
shall be accompanied by the relative
calculations and a statement from the
Contractor's bankers certifying the rates
of exchange, The adjustment and invoice
shall be paid in accordance with Clause

3.02,



ANNEX 9

PRICE VARIATION FORMULAE FOR CRAFT PRICE

AND SPARE FARTS AND SPECIAL TOOLS PRICKE

(referred to in Clause 27.01)

The Craft Price and the Spare Parts and Special
Tools Price shall be adjusted for labour and
material variations from the base date of 1lst July
1881. ©Such adjustment shall be calculated by
reference to the indices which are stated in
paragraph 2 of this Annex applied to the formulae

contained in paragraphs 3 and 4 of this Annex.

The indices are:-

2.1 The Labour Index is based on data published
by the Bulletin - Associazione Nazionale
Industrie Elettrotecniche ed Elettroniche

"ANIE" Carico Salariale medio orario of Italy.

2.2 The Materials Index is the Index published by
the Bulletin - Associazione Industrie
Elettrotecniche ed Elettroniche "ANIE" - index

of Automatlion Systems of Italy.



Interim calculations shall be made as soon as
practicable at the Effective Date and after each
complete six (6) months period as referred to in

Clause 27.01 in accordance with the following formulae :-

(i) First interim claim :-

= L2 M2
IC = PO (0.10 +-o,?0ET + 0.20 T Yy - PO
(ii) Second interim claim :-
_ ' L2 12
IC = PO (0.10 + 0.70 iT * 0.20 il ) - PO - PIC

The symbols used in the above formulae shall have the

meanings set out opposite them as follows:-

IC =  Amount of interim caleulation.
PO = The Craft Price and the Spare Parts and
Special Tools Price as may be amended
by the provisions of the Agreement
and before adjustment by the formulae.
Ll = The Base Labour Index as at 1lst July, 1981.
L2 = The Labour Index as at Effective Date or
at each of six (6) monthly intervals thereafter.
M1 = The Materials Index figure applicable for

the base date of 1lst July, 1981.



M2 = i) At the Effective Date

The Materials Index figure applicable
for the month in which the Effective

Date occurs.

ii) At six (6) monthly intervals thereafter

The siﬁple average of the Materials
Index figures applicable for the months
falling partly or entirély within the
first 5/6th of that periocd which
E.:cmmences with the month in which the
Effective Date occurs and ends with

the last month of the six (6) month

period concerned.

PIC = The total amount of the first and subsequent

interim calculations.

The final calculation as referred to in Clause 27.01
shall be made as scon as practicable after the Acceptance

Date in accordance with the following formula -

PA = P0(0.10 + 0.70 2+ 0.20 §2) - po - pIC

Pa = The price adjustment resulting from the
operation of this formula,

PO = The Craft Price and the Spare Parts and Special

Tools Price as may be amended by the provisions
of the Agreement and before adjustment by the
formulaes.

Ll = The Base Labour Index at 1lst July, 1981.



END
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Driving Singapore’s External Economy ia
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IE Singapore,
Your International
Business Partner

Singapore



Singapore’s economic development

M’ I 'Y MINISTRY OF TRADE
AND INDUSTRY
SINGAPORE

EDB - SPRING

, Driving ) “ﬁ ore ggz:?é f'?erchnology

singap@re I A Singapore’s Enablngnterpnse and Research

Ex_te rna | SINGAPORE

Inward investment Economy Increase :

and overall Singapore productivity Flosterln_g vt\{]?rld-

development of the of domestic ?egzzriﬁ?;élc

enterprise Developing Singapore’s gg(r:lt-érradable nurturing scientific

g(i:r?sgst)erren In external economic wing talent to develop a
gap through trade and vibrant knowledge

overseas expansion based Singapore
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IE Singapore’s twin roles:
International trade and internationalisation

Singapore’s external economy

Trade Internationalisation

Direct
Investment
Abroad

Export of
Services

Total Export Offshore
of Goods Trade

CAGR of 4.8% Increased CAGR of 8.1% CAGR of 13.0%
from 2004 to 11.9% to from 2009 to from 2003-2012
2013 US$1.16 trillion 2013

from 2011-2012

Source: IE Singapore, Department of Statistics and UN Statistics
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IE Singapore, your international business
development partner

Market
expertise

Our overseas centre directors
are on the ground to provide
market insights on the emerging
markets and key sectors.

Strategic
engagement
of companies

We look at the long term
business strategy of companies
and provide assistance to
develop capabilities and support
internationalisation.

In-market

facilitation

e Connections
* G-to-G
* High value contacts
» External experts, IFIs and MNCs

* Platform projects

* 20 FTAs, 41 1GAs and 71 DTAs




IE leads the way into emerging markets
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rAMERICAS
Los Angeles
Mexico City
New York

More than 35 offices worldwide

rEU ROPE
Frankfurt
Istanbul

London
Moscow

Sao Paulo ‘

IE Singapore’s global network

(CHINA mORTH ASIA
North China & PACIFIC
Beijing Seoul
Dalian Sydney
Qingdao Taipei
- South China Tokyo y
MIDDLE EAST Guangzhou =
iQFSAZS Wuhan _ ( SOUTHEAST
1900, East Chlha ASIA
13820 Shangha.l Bangl.<ok
L West China Hanol o _
SO Chengdu IJ—|o Chi Minh City
Chongging akarta
Johannesburg Xian _) Kuala Lumpur
Riyadh J Manila
[ SOUTH ASIA goabaya
Chennai _:(angon K J
Mumbai
New Delhi D
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Driving Singapore’s External Economy ia
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Non-Payment Risks and Political Risks
Risks faced by companies when expanding overseas

Political Risks Commercial
Non-Payment Risks

includes risks such as
expropriation, currency
inconvertibility and political
violence

refers to insolvency and
protracted default risks of
end customers




Political risk Is a key concern when expanding
overseas

*Internationalisation Survey MIGA World Investment and
2011/2012 Political Risk 2013

Political risk ranks

znd

political
instability as

3rd

top investment-related
challenge

greatest constraint for
companies making
investments

Source: *Internationalisation Survey 2011/12 by IE Singapore. Survey period — November 2011 to January 2012
* An annual survey published by MIGA.




Political Risk Insurance Scheme (PRIS)

Political Risk Insurance Scheme (PRIS)

Areas of Support For companies to protect overseas investments/projects

against political risk elements

* |E supports 50% of premiums, for the first 3 years of each
Political Risk Insurance (PRI) policy underwritten by Singapore
registered PRI insurers

» Up to S$500K per qualifying Singapore-based company

Eligibility Criteria » Singapore-based company with at least three strategic business
functions in Singapore

* Global HQ anchored in Singapore

« Turnover of applicant company < S$500mil

» Annual total business spending 2 S$250K for each of the past
three years

* Min paid-up capital of S$50K

» At least three managerial staff who are Singaporeans/PRs

How to Apply Approach any Singapore-registered PRI insurer for a PRI Policy
cover.
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Types of payment modes when selling overseas

XPOR —,  Receiving payments
_E/ ~3 Q' Your company may choose from the following modes
== of payment from your customers:

How Secure: ##&*&

LETTERS OF CREDIT

How Secure: W

2NN OPENACCOUNT

How Secure: *

How it Works: Buyers will pay cash
to you before or upon delivery of
goods

Benefits to Exporters: Most
secured form of payment as you will
get paid upon goods delivered or
services rendered

Challenges: Your competitors may
gain a competitive edge over you if
they are able to offer more
competitive credit terms to your
buyers.

How it Works: Payments from your
buyer are secured through letters of
credit issued by banks.

Benefits to Exporters: Your bank
assumes the payment risk of your
seller bank and assures that you get
your payment for your trade
transactions

Challenges: Your banks may have
limited risk appetite to accept letters of
credit from certain foreign banks due
to higher perceived risks.

How it Works: You may choose to
extend credit terms to your buyers.

Benefits to Exporters: Can
enhance your competitiveness vis-
a-vis other exporters by extending
credit terms to your buyers

Challenges: You may not be able
to collect your payments if your
buyers default on the payments
and/or become insolvent

Driving Singapore’s External Economy
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Trade Credit Insurance Scheme (TCIS)

Trade Credit Insurance Scheme (TCIS)

Areas of Support

For exporters to manage non-payment risks of their buyers
» |E supports 50% of min premium for Trade Credit Insurance

(TCI) policies held with Singapore-registered credit insurers
« Up to S$100K per qualifying Singapore-based company

Eligibility Criteria

« Singapore-based company with at least three strategic
business functions in Singapore

« Turnover of applicant company and subsidiaries < S$100mil

» Annual total business spending 2 S$250K for each of the
past three years

* Min paid-up capital of S$50K

» At least three managerial staff who are Singaporeans/PRs

How to Apply

Approach any Singapore-registered TCI insurer for a TCI Policy
cover.
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Insurable Perils

« Contract Repudiation

 Import/Export Embargo or Licence cancellation
 Law, Order or Decree (“Actions”) of Host Government
« Arbitration Award Default

« Unfair & Fair Calling of Contract Bonds
 Non-Honouring Guarantees

 Non-Honouring of Letters of Credit (State or Private
Banks)

« Currency Inconvertibility and/or Non-Transfer
« Political Violence
 Buyer Non-Payment/Insolvency
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‘Value’ of Insurance

* Risk mitigation
-protect cost incurred, revenue
-new trading partners / new countries
-concentration risk

 Enhance bank financing

 Drive sales by offering more competitive terms to your
contract counter-party
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Claim Case Study : Arbitration Award Default
Mid-American - Indonesia

« Case Study: AAD and Expropriation

Exposure: 2 geothermal power projects

Claim Payment: $290 million

Background:

Projects postponed during Asian financial crisis

One unit completed; PLN failed to dispatch the unit and make capacity
payments under a take-or-pay agreement.

Investor filed arbitration against PLN and won an award of $572.3 million.

PLN failed to pay; the investor arbitrated against the Government of
Indonesia under the Support Letter by the Ministry of Finance.

The second tribunal awarded the investor $575.6 million
Government failed to pay

Investor filed claims with OPIC and the private market insurers and received
full payment under the policies of $290 million.

April 17, 2014
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Claim Case Study - Forced Abandonment
Country: Solomon Islands

Case Study: Forced Abandonment

Investment: Investment in Gold Ridge mine

Claim Payment: $70 million

Background: Mining was suspended and staff evacuated after political
unrest broke out in June 2000. However, even after a cease-fire in October
2000, the mine remained occupied by hundreds of supporters of the
Isatanbu Freedom Movement. The conflict appeared based on resentment
between the local islanders and management of the mine who came from
another island. Insured has entered into a joint venture with the insurer for
the mine's operation in the scenario that it reopens.

April 17, 2014
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Claim Case Study: PV and Bl
Sector Resources — Colombia

» Case Study: Political Violence / Business Income Loss

 Exposure: Investment & Debt in precious mineral mine

« Claim Payment: $2.43 million

« Background: Mining was suspended less than three weeks after the mine

became operational, as the guerrilla faction FARC threatened to blow up the
facilities and kill the workers unless their demands were met. Since the government
of Colombia has a policy of non-negotiation with terrorists, Sector Resources had
limited options to react. The open neutrality letters and the petitions of the
government did not achieve their goal and, with the FARC ultimatum still pending,
the workers refused to return. The investor filed a claim for compensation and it was
approved for both losses due to Political Violence and loss of Business Income,
even though the latter required physical damage to the property, which had not
technically occurred.

April 17, 2014
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Claim Case Study: Currency Inconvertibility
Country : Venezuela

» Case Study: Currency Inconvertibility

 Exposure: Loan to Ferry Company

« Claim Payment: $2.65 million

« Background: Under Venezuela law, foreign investors are entitled to

convert and transfer abroad proceeds of their investments. However, the Law of
the Central bank contemplates the possibility of imposing restrictions in certain
circumstances. After a steep decline in the value of the Bolivar, following a 2 month
general strike that brought oil production to a near standstill, the Central Bank
halted trade in Bolivars and the imposed exchange controls. At the same time
CADIVI was created to regulate the purchase and sale of foreign currency. Initially,
CADIVI was unable to process FX requests efficiently and the Central Bank was
only supplying currency to about 15-20 percent of approved authorizations. For
two principal payments, the borrower was unable to pay the Insured.

April 17, 2014
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Applications

« Sale of goods and service eg. bunkers, fuel, supplies.

 Charterhire

« Shipbuilding / construction

* Vessel financing, leasing

12
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Underwriting Considerations

* Financials — the parties, the transaction.

 Industry trends — macro and micro (sector specific).

« Economic factors.

* Political factors.

* INSURANCE DOES NOT MAKE A BAD DEAL GOOD

14
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Insurance Market Availability in Singapore

Primary
Ace

AIG

Atradius
Coface
ECICS

Euler Hermes
QBE

Zurich

New in Singapore
past 2 years

Axis Insurance
I[ronshore

XL Insurance

April 17, 2014

Lloyd’s in
Singapore

Ascot
Beazeley
Canopius
Catlin
Chaucer
Kiln
Markel
Starr
Talbot
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About Us — Marsh Trade Credit & Political Risk

Marsh’s Trade Credit & Political Risk Practice is a global network of
250 product specialists in 44 countries focused on delivering risk
mitigation solutions for payment risk obligations and emerging market
investments.

Value Proposition Capabilities

* Industry’s leading globally coordinated network * Products for Corporations:
allowing for local servicing, shared ideas and
solutions, and access to all markets.

— Credit insurance on accounts receivable

— Contract frustration insurance covering

* Multinational Trade Credit Team provides cross-border sales and supply contracts

consistent structuring, placement, and

servicing platform to all geographies. — Political risk insurance for equity

. e : . investments and mobile equipment
« Financial institution client specialists enable us

to achieve customized and innovative solutions — Political violence cover on physical assets
to complex transactions. « Products for Financial Institutions:

* Robust benchmarking data resulting from our — Comprehensive credit insurance on
industry-leading political-risk market share. various types of trade or projected-related

debt obligations

— Political risk insurance for cross-border

loans 18



Thank You

This document and any recommendations, analysis, or advice provided by Marsh (collectively, the “Marsh Analysis”) are intended solely for the entity identified as the
recipient herein (“you”). This document contains proprietary, confidential information of Marsh and may not be shared with any third party, including other insurance
producers, without Marsh’s prior written consent. Any statements concerning actuarial, tax, accounting, or legal matters are based solely on our experience as insurance
brokers and risk consultants and are not to be relied upon as actuarial, accounting, tax, or legal advice, for which you should consult your own professional advisors. Any
modeling, analytics, or projections are subject to inherent uncertainty, and the Marsh Analysis could be materially affected if any underlying assumptions, conditions,
information, or factors are inaccurate or incomplete or should change. The information contained herein is based on sources we believe reliable, but we make no
representation or warranty as to its accuracy. Except as may be set forth in an agreement between you and Marsh, Marsh shall have no obligation to update the Marsh
Analysis and shall have no liability to you or any other party with regard to the Marsh Analysis or to any services provided by a third party to you or Marsh. Marsh makes no
representation or warranty concerning the application of policy wordings or the financial condition or solvency of insurers or reinsurers. Marsh makes no assurances
regarding the availability, cost, or terms of insurance coverage.
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